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The Commonwealth Statistician recently instituted a 
series of Quarterly Business Surveys designed to fill a number 
of important gaps jin Australian statistics, The first of these 
Surveys sought information on past and anticipated capital, repair, 
and maintenance expenditures, and the preliminary results are 
summarised below, 


The questionnaire was sent for completion to a number 
of private employers selected on a scientific basis from those 
subject to Pay-roll Tax. Returns were received up to the date 

of making the preliminary tabulations from firms with pay-rolls 
| equal to about 25 per cent. of the total pay-rolls subject to tax, 


The information sought was actual expenditures on new 
capital equipment and on repairs and maintenance from January to 
June, 1947, and anticipated expenditures from July to Vecember, 
| 1947, and from January to June, 1948. Expenditure of each type 
| was to be subdivided into (i) buildings and other structures, 
(11) vehicles and other transport equipment, and (iii) machinery, 
plant and other equipment, 
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: As was anticipated many firms found considerable 

| agifficulty, under present conditions of lahour and materials 

supply, in forecasting their capital anc maintenance expenditure, 
~anad the results of the Survey must therefore be used with some 
caution, Difficulty was also experienced in subdividing expenditure 
between vehicles and transport equipment, on the one hand, and other 
we machinery, plant and equipment on the other, 


Of the aggregate expenditure on new capital and mainten- 
ance, about 46 per cent. was expended on repairs and maintenance | 
and 54 per cent. on new capital goods. of the expenditure on 
repairs and maintenance per cent. was for machinery, plant, etc., 
e 24 per cent. for vehicles end transport equipment, and 17 per cent. 

| for buildings and other structures, Of the expenditure on new 

| capital goods 57 per cent. was for machinery, plent, etc., 19 per 
cent. for vehicles and other transport equipment, and 24 per cent. 

| for buildings and other structures. 


Expenditure in the latter half of 1947 and the first 
half of 1948 is expected to ve substantially above expenditure 
in the first half of 1947. Anticipated changes are as follows;- 
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Total expenditure on new equipment and maintenance is 
expected to be 22 per cent. above the figures for the first half 
of this year both in the current half-year and in the first haif 
of next yoar. 


| Expenditure on maintenance and repair, however, is 
expectec to we ables geht! lower than in the first half of 1947, 
the decline being 7 per cent. in the last half of this year and 
: & per cent, in the first half of next year. The decline is 
} expected to be spread fairly evenly over each of the three sub- 
) ups ef expenditure. The figures suggest that the war-time 
@ in maintenance is being overcome, 


New capital expenditure, on the other hand, is expected 
to be nearly half as big sgain as in the first half of 1947, the 
inoreeses forecast being 46 per cent. for the latter half of 1947 
and 464 per cent. for the first half of 1948, The greatest increases 
(75 per cent, and 65 per cent.) are anticipated in "buildings and 
other structures", 


Fxzpenditure on “machinery, plant and other equipment" 
is i yb my to be 35 per cent. higher in the current half-year 
er cent, higher in the first half of 1948. Expenditure 
on “eanhatio and other transport equipment", although expected 
i. Se 40 per cent. higher in the current half-year, is forecast 
ae only 30 per cent. higher in the first helf of 1948, ) 
Generally the figures indicate a very marked expansion 
tm the gurrent hal 6 oma po ory oe by a aegeate: big Bg song in early 
19468. The slightly lower level of the fi rst ar 
of . oa renak to P+ enny een “ ) on this ea 
may in 0% ® & tewar programmes expansion ere ng 
gs ed » howevor, ic so slight that 1¢ would be unsafe 
| Mes poe ee 5 Re until ea revised forecast is available after 
the next Surveys 






















Hew capital expenditure in the first half of 1947 was 
@atribuied Bron oh industries as follows - 








eS 
OX 


Manufacturing - 
Engineering, metal-working and 








vehicle-buillding 20 
Textiles and clothing tc fi 
rood, drink and tobacco o° ae 
All other ae Zo 
Total Manufacturing ome 66 

Mining Sie 2 
Transport oe 6 
Wholesale trade o° 9 
Retail trade. os fi 
ALLE other se LO 
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It 1s anticipated that new capital expenditure will 
show the following changes in the latter half of 1947 and the 
tims nealfy of ‘1948s 
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Anticipated percentage increase 
in expenditure 283s compared wit 
January-June, 1947 


December January-June 











ee eee ee ib OES eee 
Manufacturing - /9 
Engineering, metal-working and 

vehicle-building ae 90 
females and clothing oe 90 
Food, drink and tobacco oe 60 

All other eo - eee er ; 
Total Manufacturing ee Oe Waukee eco tae 60 
Mining sc oO 
| Transport ae = 0 
Wholesale trade aes 00 
Retail trade ee 19 
All other © °@ -10 








Roieslarcess inecresse 2s expected: im mining, wicks ieee 
Gf 150 per cent. in the current half-year but one of only oO per 
Gemte epeve che first half of 1947 in the first half of 1948, 


Menufacturing generally is expected to show increases 
BE oo per cent. and 60 per cent., the largest increase forecast 
being in engineering, metal-working and vehicle-building, with a 
90 per cent. rise for each period. Food, drink and tobacco is 
exvected to show increases of 65 per cent. and 60 per cent., and 
textiles and clothing 55 per cent. and 50 per cent. Alli other 
manufacturing is expected to show an increase of only 25 per CenG. 
in the current half-year, and 35 per cent. in the first half of 


1948. 


Road, sea and air transport appears to have reached its 
peak of capital expansion during the first half of 1947, a decline 
of 20 per cent. being anticinated for the current half-year and 
> per cent. for the first half of 1948, 


Wholesale trade is expected to show a substantial increase 
to 50 per cent. above the first half of 1947 in both the current 
half-year and the first nalf of 1948. Retail trade, on the cther 
hand, expects to increase its expenditure by 40 per cent. over the 
first half of 1947 in the current half-year, but by only LC per 
cent. in the first half of 1948. 
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GXF<0 pleaning) aout tO be near its peak with en | 
anticipa ted vise of § Page cents. in the current half.; yeer and a 
fecline of 10 per cent. in the first, helf of 1948, 
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Bae In | poleeal, tre anticipated inoreeres in new capital 
ceaaiture are fairly eveniy spread over ali branches of 
ind. wstry with the exception of tra: ‘Sport and “ail other®. Moet 
industries expect to maintain the higher lsvel of the current 
= ifeyear through inte 1948, but some falling-off is expected 
iz 1 mining and rateil trede. 


oo When the fins) tabulations oan be completed it is hoped 





+t D> present. actuui money figures for expenditures, and te maks a . 
oy finer subeGivision of industries, These preliainary tadulati one 
fare been propered primarily te meat the need for up-to-date : 


ae Snag giving broad indications of trends, even theugh at bine 
wenee of ame less of accuracy and deteil. oe 


Se “Interpreteti of of the Pesu dos a & Burvey of this ton 
oe aed H8COE CASlaT @S Experience La gained. The next survey of 
 geapitel expenditure will probsebly 2é made at tha end of December, 
| 4 197, %C cover actual expenditure ‘raa July te Decamber, 1947, 
end anticipated expenditures in the _ heives of 1948, it #ii 
oe hen bs possible fer the fi = time to ocmpare anticipated 

me xpenditures with expenditures actusliy made. 


he Despite same adiftficnities of interpretatior, the first 
5 “survey hes indicated in # atriking WAY thet demand for capital 
8 gzocds and expectations of supply ace still rising strongly. At 





: | the ammo time, it suggests the pos: i bLLity that we may be 
 gpproaching the pesk of post-war capitel expansion in a number of 
| | industries. < 
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